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With the possible exception of slot ma-
chines in the form of video lottery terminals,
California has no obligation to negotiate with
the Tribes on the Proposed Gaming Aectivi-
ties, and the trial court judgment is reversed
to that extent. We affirm the distriet court’s
judgment that the State need not negotiate
over banked or percentage card games with
traditional casino themes. We remand to the
district court to consider the limited question
of whether California permits the operation
of slot machines in the form of the state
lottery or otherwise.

AFFIRMED in part, REVERSED in part,
and REMANDED. Each party to bear its
own costs.

WALLACE, Chief Judge, concurring:

I concur with parts I and II of this opinion.
However, I concur only in the result of part
II1, because the discussion of the legislative
history of the Indian Gaming Regulatory Act
(Act) is unnecessary. Having concluded that
the plain language of the Act controls this
case, our opinion should end. The discussion
of the Act’s legislative history gives the im-
pression that the Act is not as clear as we
say, and that some additional reason is re-
quired before we hold as we do. “Where we
are not prepared to be governed by what the
legislative history says—to take, as it were,
the bad with the good—we should not look to
the legislative history at all. This text is
eminently clear, and we should leave it at
that” United States v. Taylor, 487 U.S. 326,
345, 108 S.Ct. 2413, 2424, 101 L.Ed.2d 297
(1988) (Scalia, J., concurring).

W
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activity in which the state allows others to en-
gage, and no resort to legislative history is neces-
sary to support this conclusion. Because Con-
necticut allowed charities to operate games of
chance, it had to negotiate with the tribe over
these games.
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Homeowners residing outside city
brought civil rights action against city for
declaratory and injunctive relief, challenging
constitutionality of city ordinance requiring
nonresidents to consent to annexation as con-
dition of receiving subsidy, or reduection in
hook-up costs, for mandated sewer connec-
tions. Parties cross-moved for summary
judgment. The United States District Court
for the District of Oregon, Helen J. Frye, J.,
1993 WL 244023, entered summary judgment
for city. Homeowners appealed. The Court
of Appeals, Rymer, Circuit Judge, held that:
(1) under Oregon statute allowing city to
annex territory with consent of majority of
electors in territory and consent of majority
of landowners in territory, consents by
electors were constitutional equivalent of
“voting” for equal protection purposes; (2)
ordinance was subject to strict serutiny test
for purposes of equal protection analysis;
and (3) ordinance was violative of equal pro-
tection under strict serutiny analysis.

Reversed.

The Tribes also assert that the State is barred
by issue preclusion from relitigating Cabazon’s
finding that California “regulates ... gambling
in general.” 480 U.S. at 211, 107 S.Ct. at 1089.
Since we do not apply the Cabazon “crimi-
nal/regulatory” test here, we need not reach this
argument.
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1. Constitutional Law &225(2)
Municipal Corporations &=29(1)

Under Oregon statute allowing city to
amnex territory with consent of majority of
electors in territory and consent of majority
of landowners in territory, consents by
electors were constitutional equivalent of
“yoting” for equal protection purposes, de-
spite fact <hat Oregon Boundary Commission
would have to approve any boundary changes
before they took effect; consents had to be
returned by registered voters, were official
expressions of elector’s will, and were re-
quired to resolve political issues, and majori-
ty of consents were required for success.
US.CA. Const.Amend. 14 ORS
199.490(2)(a)(B).

See publication Words and Phrases

for otker judicial constructions and def-
initions.

2. Municipal Corporations ¢=34

There is no federal or Oregon state con-
stitutional right to vote on annexation of
territory by city.

3. Elections =1

Once citizens are granted right to vote
on matter, exercise of that vote becomes
protected by Constitution, even though state
was not obliged to allow any vote at all.

4, Constitutional Law &225(2)

v City ordinance requiring nonresidents to
consent to annexation by city as condition of
receiving subsidy, or reduction in hook-up
costs, for mandated sewer connections, se-
verely and unreasonably interfered with
right of nonresidents to vote on annexation
and, thus, ordinance was subject to strict
serutiny sest for purposes of equal protection
analysis. U.S.C.A. Const.Amend. 14; ORS
199.490(2)(2)(B); Portland, Or. City Ordi-
nance 165188.

5. Constitutional Law ©=225.2(1)

For equal protection purposes, while it is
beyond cavil that voting is of most fundamen-
tal significance under constitutional struc-
ture, courts do not subject every voting regu-
lation to striet scrutiny. TU.S.C.A. Const.
Amend. 14.

6. Elections &=21

‘When First and Fourteenth Amendment
rights of voters are subjected to severe re-
strictions by state election law provisions,
regulation must be narrowly drawn to ad-
vance state interest of compelling impor-
tance.

7. Constitutional Law &=225.2(1)

For purposes of equal protection analy-
sis of state election law, there must be sub-
stantial regulation of elections if they are to
be fair and honest. U.S.C.A. Const.Amend.
14.

8. Constitutional Law &=225(2)
Municipal Corporations &=29(1)

Under striet scrutiny equal protection
analysis, city ordinance requiring nonresi-
dents to consent to annexation by eity as
condition of receiving subsidy, or reduction in
hook-up costs, for mandated sewer connec-
tions could only stand if it was narrowly
drawn to advance state interest of compelling
importance. U.S.C.A. Const.Amend. 14;
ORS 199.490(2)(2)(B); Portland, Or., City Or-
dinance 165188.

9. Constitutional Law ¢=225(2)
Municipal Corporations ¢=29(1)

City ordinance requiring nonresidents to
consent to annexation by city as condition of
receiving subsidy, or reduction in hook-up
costs, for mandated sewer connections was
violative of equal protection under strict
serutiny analysis; city’s goals, of promoting
stability of neighborhoods and aligning ser-
vice and tax boundaries, were not compelling
and ordinance was not narrowly drawn to
achieve goals and, as such, ordinance was
unconstitutional infringement on fundamen-
tal right to vote, designed to distort political
process by granting substantial subsidies
based solely on whether voter consents to
annexation. U.S.C.A. Const.Amend. 14;
ORS 199.490(2)(a)(B); - Portland, Or., City Or-
dinance 165188.

Elden M. Rosenthal and B. Carlton Grew,
Rosenthal & Greene, Portland, OR, for plain-
tiffs-appellants.
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Tracy Pool Reeve, Office of the City Attor-
ney, Portland, OR, for defendant-appellee.

Appeal from the United States District
Court for the District of Oregon.

Before: FLETCHER, D.W. NELSON,
and RYMER, Circuit Judges.

ORDER

The memorandum disposition filed Janu-
ary 19, 1995 is withdrawn. With the memo-
randum disposition withdrawn, the Petition
for Rehearing and the Motion to Certify
Questions of State Law to the Oregon Su-
preme Court are moot.

OPINION
RYMER, Circuit Judge:

We must decide whether the City of Port-
land’s ordinance requiring non-residents to
consent to annexation as a condition of re-
ceiving a subsidy, or reduction in hook-up
costs, for mandated sewer connections, vio-
lates their federal constitutional rights to
free speech or equal protection.

Michelle and James Hussey along with
several of their neighbors! are homeowners
residing in an area of East Multnomah Coun-
ty outside the City of Portland called “Mid—
County” who are required to connect to the
City sewer system. When Portland decided
to offer connection at a reduced charge to
those who signed irrevocable consents to an-
nexation, Hussey sued for declaratory and
injunctive relief under 42 U.S.C. §§ 1983 and
1988. On cross-motions for summary judg-
ment, the City prevailed. Hussey appeals,
arguing that since consent of a majority of
electors (registered voters), as well as home-
owners, is required for annexation under Or-
egon law, the City has infringed the electors’
rights to political speech, and that by impos-
ing financial distress upon those who refuse
to consent, the City has violated their rights
to equal protection. We hold that Portland’s
offer of a subsidy to electors who consent to

1. Mary Fran Mathis, John Rutherford and Teresa
Rutherford. Together they are referred to as
“Hussey.”
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annexation impermissibly burdens Hussey’s
right to vote.2 We have jurisdiction under 28
U.S.C. § 1291, and we reverse.

I

In 1986, the State of Oregon’s Environ-
mental Quality Commission ordered the City
of Portland to provide sewer services to resi-
dents of Mid—County, who must connect to
the sewers. The Commission forbade the
City from requiring annexation as a eondition
of using its sewer systems.

Some of the Mid—County area is within the
City; some is not. Historically, Portland has
charged the actual costs of installing sewers
against the properties benefitted. In this
case, however, it adopted a program to mini-
mize financial distress faced by City resi-
dents, funded by sewer customers within the
City, and decided to extend the same pro-
gram to owners of single family residential
property outside the City limits but inside
the Portland Urban Services Boundary if
they consented to annexation. Hussey is in
this group.

City Ordinance 165188, implementing the
program, was enacted March 11, 1992. It
provides a sewer connection subsidy to
homeowners who irrevocably consent to an-
nexation as both landowners and electors.
The subsidy, which depends on lot size and
the date on which the property owner con-
sents, can be thousands of dolars.

Under Oregon law, annexation may be ac-
complished in several ways, two of which are
relevant here: in a conventional election by a
majority of the ballots cast, ORS
§ 222.120(4)(a); or by the written consent of
a majority of all voters registered in the
territory to be annexed, and the written con-
sent of owners of a majority of the land in
that territory—the so-called “double majori-
ty” method. ORS § 199.490(2)(a)(B). Un-
der both approaches, either all the territory
will be annexed or none of it will be.

2. We do not reach Hussey’s other constitutional
argument, that the ordinance violates his First
Amendment rights to speech.
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Hussey argues that imposing financial dis-
‘tress only on electors who oppose annexation
violates his personal right to equal protection
under the Fourteenth Amendment because
once a governmental entity extends the right
to vote on a particular subject to its citizens,
that right to vote has the same constitutional
significance as the right to vote on any other
issue, and that the government therefore
should be bound by the same constitutional
standards as in a conventional election.
Since Oregon law requires the assent of
electors for annexation, Hussey submits that
Portland may not restrict that form of voting
without a compelling state interest. There
can be none, in his view, as the integrity of
the political process is at stake.

Portland, on the other hand, denies that
there is any financial penalty involved and
argues that, in any event, as a matter of law
there is no inherent state or federal constitu-
tional right to vote on annexation. Further,
the City contends that because ORS
§ 199.490(2)(a)(B), the statute applicable
here, does not provide for a right to vote, the
constitutional standards that govern a con-
ventional election are not implicated in Hus-
sey’s case.

A

[11 As the position of both parties turns
on whether consents by electors are the con-
stitutional equivalent of “voting,” we address
this issue first. We conclude that they are.
Both must be returned by registered voters;
both are official expressions of an elector’s
will; both are required to resolve political
issues; znd both require a majority for sue-
cess. Without the consent of a double major-
ity of registered voters and landowners,
Portland would have had to conduct an elec-
tion to annex Mid—County. And, the consent
forms themselves state that if Portland at-
tempts to annex Mid-County by election,
“this agreement constitutes a waiver of the
right to vote.... [and] such persons shall
count as yes votes.”

[2,3] Portland correctly points out that
there is no federal or Oregon state constitu-
tional right to vote on annexation. “There is
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no federal constitutional right to vote on
municipal annexations. We are also unable
to find any such right in the Oregon Consti-
tution.” Mid-County Future Alternatives
Comm. v. City of Portland, 310 Or. 152, 795
P.2d 541, 549, cert. denied, 498 U.S. 999, 111
S.Ct. 558, 112 L.Ed.2d 564 (1990) (citation
omitted); Hunter v. City of Pittsburgh, 207
U.S. 161, 178-79, 28 S.Ct. 40, 46, 52 L.Ed.
151 (1907) (“The State ... at its pleasure,
may ... expand or contract the territorial
area, unite the whole or a part of it with
another municipality. ... with or without the
consent of the citizens.”). Nevertheless, once
citizens are granted the right to vote on a
matter, the exercise of that vote becomes
protected by the Constitution even though
the state was not obliged to allow any vote at
all. The Supreme Court has subjected to
striet scrutiny statutes governing the eligibil-
ity of voters to participate in school district
elections, for example. “The need for exact-
ing judicial scrutiny of statutes distributing
the franchise is undiminished simply because,
under a different statutory scheme, the of-
fices subject to election might have been
filled through appointment.” Kramer v. Un-
ion Free School Dist., 395 U.S. 621, 628-29,
89 S.Ct. 1886, 1890, 28 L.Ed.2d 583 (1969).

Although we acknowledge a state’s consid-
erable latitude in matters of suffrage, we are
not persuaded by Portland’s argument that
“consents” are not votes but are just “con-
sents.” Labelling cannot be dispositive; oth-
erwise a state could escape the laws protect-
ing voters in a gubernatorial election, for
example, merely by declaring that the gover-
norship would be determined by which candi-
date has the most “consents.”

The best support for Portland’s position
that this annexation does not involve voting
rights is found in two decisions by other
cireuits. In Carlyn v. City of Akron, 726
F.2d 287 (6th Cir.1984), the Sixth Circuit
held that voting rights were not implicated
by an annexation procedure initiated by the
petition of a landowner. Although without
the landowner’s petition, annexation could
only be initiated by a majority vote of the
electorate, the ultimate authority for any an-
nexation rested with the county commission-
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ers. It was this fact that the court thought
dispositive.
Ohio has not committed any final authority
to voters in the township concerned. ...
The vote accorded by Ohio to township
voters would simply have the function of
putting the issue before [the] Board.

Id. at 289.

The Fourth Circuit has taken the same
view, explaining that although “[ilt is true
that three-fourths of the [landowners] in the
area to be annexed must request annexation
before the ... annexing city may” do so, this
procedure does not implicate voting rights
because the ultimate annexing authority is
vested in the governing board of the annex-
ing city. Berry v. Bourne, 588 F.2d 422, 424
(4th Cir.1978).

As in Berry and Carlyn, ultimate annex-
ation authority in this case rests not with the
voters, but with the Oregon Boundary Com-
mission. We decline, however, to follow the
reasoning of those cases.

Contrary to the statements in Berry and
Carlyn, traditional voting often has no direct,
dispositive effect, but rather takes effect only
when acted upon by others. For éxample,
voters do not choose the president, the elec-
toral college does. But that does not show
that citizens do not vote in presidential elec-
tions. Similarly, voter approval of a bond
referendum does not compel a municipality
to issue the bonds. If other financing is
available, or interest rates move adversely,
the government may decline to issue the
bonds notwithstanding the voters’ authoriza-
tion. Yet the Supreme Court has explicitly
held that municipal bond referendums do
involve voting. Cipriano v. City of Houma,
395 U.S. 701, 706, 89 S.Ct. 1897, 1900, 28
L.Ed2d 647 (1969). We decline to hold,
therefore, that the annexation proceeding
here did not involve voting merely because
the Boundary Commission—as well as
electors and landowners—would have to ap-
prove any boundary changes before they
took effect.

Although we do not agree with the reason-
ing of Berry and Carlyn, we have no quarrel
with their results. Neither of the annexation
methods at issue in those cases granted
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electors any say in the proceedings; the
consent of landowners alone was required.
Without the participation of voters, there can
be no voting.

We find more persuasive two state su-
preme court decisions which held that annex-
ation proceedings similar to the one at issue
here were sufficiently similar to voting to be
treated as such. In Town of Fond du Lae v.
City of Fond du Lac, 22 Wis2d 533, 126
N.W.2d 201 (1964), the Wisconsin Supreme
Court invalidated an annexation ordinance
because some of the signatures on the annex-
ation petition had been coerced: -two resi-
dents were offered a year’s free rent if they
would sign the petition, while two others
were told they would be evicted if they failed
to sign. The court declared that:

The signing of a petition for annexation is

more than the exercise of a private right

or of a property right. The right of an

elector to participate in an annexation pro-

ceeding partakes of the nature of a politi-

cal right “analogous to voting upon the

question” and therefore must be the

elector’s “individual act . .. discharging his
duty in shaping and influencing this partic-
ular affair of government.” ... The sign-
‘ing of an annexation petition, like voting,
constituting participation in a governmen-
tal process is governed by a higher stan-
dard of conduct than prevails in the mar-
ketplace—votes are not a commodity of
commerce,

Id, 126 N-W.2d at 203-04.

The California Supreme Court reached a
similar conclusion in Curtis v. Board of Su-
pervisors of Los Angeles County, 7 Cal.3d
942, 104 Cal.Rptr. 297, 501 P.2d 537 (1972).
California permitted persons owning a ma-
Jority of land within a proposed annexation
area to prevent an annexation election by
filing a written protest. Residents who
wished to vote in the election challenged the
law. Defendants argued that no voting
rights were involved since the landowners’
written protest was not an election. The
court, however, determined that since the
protest prevented an election, it was still
subject to strict serutiny:

We find it unnecessary to decide whether

[the protest] procedure constitutes an
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“clection;” our obligation of “active and
critical analysis” is not limited to statutes
establishing electoral qualifications = as
sueh, but extends to laws which “touch
upon” or burden the right to vote.

Id, 104 Cal.Rptr. at 304, 501 P.2d at 544

(footnote omitted).
We conclude that a statute which confers
power to halt an election, and thus to
prevent all qualified voters from casting
their vote, must be considered to “touch
upon” and to “burden” the right to vote,
and therefore must be examined under the
strict equal protection standards.

Id. at 306, 501 P.2d at 546.

Portland may pursue annexation either by
calling for an election, which no one disputes
would involve voting, or by the consent of a
double majority of landowners and registered
voters. The conclusion is inescapable that
the common thread between these proce-
dures is that both require the consent of the
governed. That is what voting is. Because
the consent forms are analytically like votes,
and are s substitute for them, legally they
must be freated as votes.

B

{41 Hussey contends that the Portland
ordinance impinges on fundamental “person-
al rights protected by the Constitution,” and
is therefore subject to strict or close seruti-
ny. City of Cleburne v. Cleburne Living
Center, 473 U.S. 432, 440, 105 S.Ct. 3249,
3254, 87 1. Ed.2d 313 (1985). The right alleg-
edly impinged on is the right to vote.

{51 While “[ilt is beyond cavil that voting
is of the most fundamental significance under
our constitutional structure,” Burdick v. Ta-
Feushi, 504 U.S. 428, 433, 112 S.Ct. 2059, 2063,
119 L.Ed.2d 245 (1992) (quotations omitted),
courts do not “subject every voting regula-
tion to strict serutiny.” Id.

[6] “[Wihen a state election law provision
imposes only reasonable, nondiseriminatory
restrictions upon the First and Fourteenth
Amendment rights of voters, the State’s im-
portant regulatory interests are generally
sufficient to justify the restrictions.” Id. at
434, 112 S.Ct. at 2063-64 (quotations omit-

ted). However, “when those rights are sub-
jected to severe restrictions, the regulation
must be narrowly drawn to advance a state
interest of compelling importance.” Id. (quo-
tations omitted).

The Court has “upheld generally applica-
ble and even-handed restrictions that protect
the integrity and reliability of the electoral
process itself.” Anderson v. Celebrezze, 460
U.S. 780, 788 n. 9, 103 S.Ct. 1564, 1570, 75
L.Ed.2d 547 (1983). . For example, the Court
found reasonable a prohibition on write-in
votes where it was relatively easy for candi-
dates to appear on the ballot. Burdick, 504
US. at 441, 112 S.Ct. at 2067. Similarly
permissible are brief resideney requirements
for voters. Marston v. Lewis, 410 U.S. 679,
680-81, 93 S.Ct. 1211, 1212, 35 L.Ed.2d 627
(1973) (fifty-day residency requirement per-
mits county recorder time to certify correct-
ness and completeness of registrations).

Nevertheless, the Court has subjected to
strict scrutiny—and struck down as unconsti-
tutional—other statutes that more seriously
interfere with the right to vote. See, eg.,
Harper v. Virginia Board of Elections, 383
U.S. 663, 670, 86 S.Ct. 1079, 1083, 16 L.Ed.2d
169 (1966) (“[Wihere fundamental rights and
liberties are asserted under the Equal Pro-
tection Clause, classifications which might in-
vade or restrain them must be closely scruti-
nized.... [TThe right to vote is too pre-
cious, too fundamental to be so burdened or
conditioned” by a poll tax.); Kramer, 395
U.S. at 633, 89 S.Ct. at 1892 (granting fran-
chise in school distriet elections only to prop-
erty owners and parents of school children
fails strict scrutiny).

{71 We have no difficulty concluding that
the subsidy here is unlike the reasonable,
minor restrictions present in Burdick and
Marston, and is similar to, but more distort-
ing than, the poll tax at issue in Harper. In
Burdick and Marston, the statutes promoted
traditional goals of elections: accurate and
complete voter registration, and channeling
votes to legitimate candidates. While “there
must be a substantial regulation of elections
if they are to be fair and honest,” Storer v.
Brown, 415 U.S. 724, 730, 94 8.Ct. 1274, 1279,
39 L.Ed2d 714 (1974), the Portland ordi-
nance does not fall into this category of
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legislation which is subject only to limited
scrutiny.

Instead, the Portland ordinance severely
and unreasonably interferes with the right to
vote. Like the poll tax in Harper which was
“closely scrutinized,” 883 U.S. at 670, 86
S.Ct. at 1083, the subsidy here disproportion-
ately affects the poor. But unlike a poll tax,
which applies regardless of how a voter casts
his ballot, this subsidy is conditioned on how
an elector votes. In this way, the Portland
ordinance is even more distorting than a poll
tax.

Portland argues that its ordinance should
only be subjected to the rational basis test,
relying on Blackwell v. City of St. Charles,
726 F.Supp. 256 (E.D.Mo0.1989), affd per cu-
riam, 917 F.2d 1150 (8th Cir.1990). Al-
though Blackwell does apply rational basis
scrutiny to an annexation scheme similar to
Portland’s, the annexation there differed in
one critical respect: landowners, and not vot-
ers, were asked to consent to annexation. ' As
we scrutinize the Portland ordinance more
closely only because it involves the consent of
voters, which we equate with voting under
the facts of this case, and not because it
involves the consents of landowners, Black-
well does not speak to the annexation pro-
ceeding at issue here.

[81 Like other “severe restrictions” on
the right to vote, therefore, the Portland
ordinance can only stand if it is “narrowly
drawn to advance a state interest of compel-
ling importance.” Norman v. Reed, 502 U.S.
279, 289, 112 S.Ct. 698, 705, 116 L.Ed.2d 711
(1992).

C

[9] Portland does not argue that its ordi-
nance can survive strict serutiny, and it can-
not. While Portland’s stated goals of pro-
moting stability of neighborhoods and align-
ing service and tax boundaries are certainly
legitimate, they are not compelling. Port-
land is free to charge residents of unincorpo-
rated areas its estimated actual cost of ser-
vicing them. Moreover, it is not necessary

* Bruce E. Babbitt, the current Secretary of Interi-
or, is substituted for former Secretary Lujan.
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that Portland link its subsidy to a person’s
vote. It could offer the subsidy to all Mid~
County homeowners as an inducement to
vote for annexation, but has chosen not to.
The Portland ordinance has, in effect, creat-
ed a classic Prisoners’ Dilemma, thereby sub-
verting the process through which citizens
consent to be governed.

The Portland ordinance fails the close
scrutiny test both because Portland’s goals
are not “compelling” and because the ordi-
nance is not “narrowly drawn” to achieve
that goal. Norman, 502 U.S. at 289, 112
S.Ct. at 705. As such, the Portland ordi-
hance is an unconstitutional infringement on
the fundamental right to vote. It is designed
to distort the political process by granting
substantial subsidies based solely on whether
a voter consents to annexation, and it cannot
stand.

REVERSED.
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